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Government of India
Ministry of Financc

(Deparlrnent of Economic Affairs)
***

Subject: Monthly Summary on important policy dtcisions pertaining to
Department of Economic Affairs (DEA) for the month tf rtugust, 2020.

l. Mncro-economic Overview

With India unlocking" the worst seems to be over as high-liequen(y indicators showed an

improvement in May and June recovering from the slump in April 2020. However, risks on
account of rising L"OVID-I9 cases and intermittent state lockdowns remain. Forecast r:f a
normal monsoon {at 1027o of lung-period average) augurs well for thc agricultural sector,

which is likely to cushion the shock of COVID pandemic on the Intlian sconomy in 202tl2l.
Stronger recovery af exports ensured that India registered a trade surpius of USD 0.8 billion in
June 2020 despite rise in crude and gold prices. This follows a curent account surplus in
January-March quarter of 2020, fbr the lirst time in more than * decaele. Bur:yant FDl,
resurgence of FPI llows and current account surplus,, helped lndia's foreign exchange res*rves

to cross half a trillion mark, safeguarding a year of India's imports. The details of important
infbmratir:n in tabular fonn is given at Amexure.

2. Other important Developments

?.1 Ttre Special Liquidity Scheme of Rs. 30,000 cr$res for NBF(ls and HFCs has been

launched on l st July 2020 by the Covernment of India as a ftrllow up *f one of the
announcements under Atma Nirtrhar package made hy the Hon'ble F'inance Minister on 13tl'

May, 2O7O to impr<rve the liquidity position of NBFCs/HFCs thr*ugh a Special Purpose
Vehicle (SPV) to avoid any potential systemic risks to the financial sector. Thc Scheme has

received a vrlry positive response. As on 27th AugusL2A20, thirty-twt {32) proposals involving
an amount of I{s. 9685 crores have been appruved. Eight (08) applicntions seeking financing
rrf Rs. 1344.5 cftlre ar$ under process.

?.2 The National ln{rastrucfure Pipeline (NIP} porlal has been laun*hetl on Invest India Crid
(llC) by FM on 10.8.2020 to showcase the NIP Projects to domestir, & foreign investors. The
online dashboanl is envisaged as a one stop solution for all rtakeholders looking for
information on infrastructure pmjects in New India. IIG is an inter:rctive and dynamic online
plattbrm that slxrwc:rses updated & real-tirne investment opportunities in the country.

2.3 (a) The Loan Agreement for Euro 250 million for COVID-I{) Social Protection Crisis
Response Programme in 2020 was signed between DEA and KFW on 2l'r August 2020. The
loan will support and strengthen the capability of state and national governments in India to
provide coordinated and adequate social protection to the poor and vulnerable trorn the impacts
of the COVID-19.

(b) The Covt. of India has signed Exchange of Notes with the Govt. of Japan on 31.08.?020
in respect eif the ftrllorving proposals of the Ministry of Heolth & Fnmily welfare for COVID-
I 9 rclated Loans/Crants:



{i} C{}VIB-I$ Crisir Retponxe fiilIer&enc]'SufSg] Lo*n:

JIC.{ ffI}A l-ou* *ill'l' i* tittio, {#.';;; A*'jS*u Crar*} lhr C$VID-1t} Crisis

Resp*nseEm*rg*ncy$upp*rtpr{:,grsminfheh*nlthcarerndm*ditaisector.

{ii} COl/ffi-}S Grant-in*aid propos*l- -{ .lupuu 
- Eeonnrnit and $etial

Developrnent pr*grarnry -]^ 

i"rro*isian 
cf .Mt$ical Equipmtnt) :

The *reint-in-aid *f }.py I billion taround $s. ?{i crore} ir} pr*vide n:*dical equipmcnt

tc strength;; ,h; e"uri* health and *rrdi*al systcrN in lndia.

{c} Thc (i*vt. of Indiahar* xignrd Finauc* cq:ntract with Hunrpean Investment Bank tirr ii ltxrn

of Euro ZCIS million f*r Kanfur Metro project *n 31'S"3$20'

?.d c*rreircy $w*p Agrwment b*twcen rh* RBI and c*ntrar Bank *f sri tr-**ka (cIl$L): lt{tt

*bje6inn ** ***Tl*ut*C *n nmt ftrr *ntcring int*: US* 4$t] Milli*n'

2.5 Tt*ftrll*wing N atifi eations havq becn issu*d :

3.S txan negntiation for the Madhya Pradesh Urban Ssrvices

Financing) ti:r a lcldn sf USn 2?0 milliern was heid with the
lnrprov*ment Pmj *ct {Aetdltional
ADS on August I l. 2il30'

2"7 The cabinet Nste f*r signin& and ratification of agree*ent berwo*n fiovcrnrnent of Indiir

a,,d NDB tbr c*tabiishment $f lndien n-g;ilXn**irf NSB was considered by tlte Cabinet

and approvsd. Ttr* denision w&$ as*ffi*'ffiffi;;*lin' "ti* 
th,, B*ard of Direct*n r:f}'i*B's

*ppr*vd. rhe signlng oitf'* agreement tvill he urmpleted'

2.8soll*wirrgimportantrne*tixgxwereheldduringth*mgnthofAugurt.t$2$:.

DatE:*
Shri becntrasASITyagi.*t- Ajavoftenl *ppointnrent

rn*nthsI*f 1t*r (lSHfii peri*dflhaintan.&*
"3ff2i)

rurrderc*nferr*dth*f{} p$w$r5*x*rcise th*?0 I $),nfr,
12il (50Act,AuthoritYC*ntrc

saidth*f{}theafsam{} prtvi*itt*sappainted
t?,fiernrf*r*ei*tt:tillRijshall

r.8.2*3$

Bullion SPut Delivsry eCIntract

) tsullion depr.rsitory rcccipt'
i1

ii

n*rnely:

r"8.20?s

Public

,lic

$ecurititlsthe*nlt:nrlt:rlhas *dditi*nalfrl $neextcnui*nto $!e
andLlnd*rtakingsSeutort*1 1i*tedA*gust,302 Miuimumwithliancesn$uf{; c$mptttSanksSe{.1t*r

3l .?.2030it-



i. principal Se*retary to prime Minister chair*d a meeting througlr video cont"*rencing 0t

2s.0g.2CIg0 at pMb, S*uth Biuek to discuss issues related to Ci*bal lnvestors Summit"

ii" Frincipal Secretary ter PM chnired a mceting through VC on 28'8":020 to cliscuss

crcation of a special win{uw fbr alfardable and middle-incon:* hcusi*8.

iii. principal Advisor to PM chairetl a meeting on 25.8"202{i relating tr: the *ontinuation

and revprnping gl"Viability Cap Funding (VGF) Scherne ferr $tt*ial Sectcrs.

iv. S*uretary (EA) chairecl the Stakehold*rs' discussions with Jewr:llers, their associations'

Re{lneries, Collrction and Purity Testing Centres {CPTCs}, Temple Trusts' S*nks'

RBt, DFIi fei review Cr:ld Monetisation Scheme {CMS};rnd fi*kl Metal l-oan (CML)

which rvcre held oI1 8.8'202i], 21.8.2030, 2?'8'2020 & 24'8'?0::{)"

v. Secretary {EA} attendetl th* 584rt' Meeting of Clentral Bnard -"rf the Reserve Bank of

India {ltBI} as one of the B*ard Members on August 14, 3020 through video

conferen*e"

vi. Secretary {[:A] attenr.led the 25tr'lvleeting of FSDC-SC on .August 3l ?02CI thraugh

virtual mode alnngwith Ctrief ficonomic Advisor, Aridl S*cretary (FS&CS] and

Adviser {FS&CS} from this Depadm*nt'

vii" Shri Sameer Kharc, Additi*nal Secretary,{FB nnd ADB} chair'ld the lt}9th meeting of

the DEA Screening Comrnitree for externolly aided projects on Aug 18.2020.

viii. Shri Sanre,lr Khare, AdditiCInal Secretary (FB and ADB) led the lrrdian delegation

cgrnprising rrpresrntatives r:f fBIC, Mirr ftailways, M/r: Ptwer, Mltl Tnurism and

M*RTH tc the ansual No{al Ot}icials Meeting of South Asin Suh-region*l Ecanamic

Co*peration ($ASEC) c$nducted by the ADB on August 19, l*30.

ix. Dr.shashank Saxena, Adviser (fS&{:S} attended a virtual me*ting *f l8'h Meeting r:f

?echnical Crcup cm Finanuiai Inclusion antl Financial Literaca' (TGF'IFL) *n ?0th

August 20?0"

x. 32nd B$ard rneeting of National lnvestment & In*astructure Limited TNIIFTL) held on

3tr'l August, 2t]2ff"

xi. F'irst r*und r:i'BIT neg<rtiotinns between India and Arerbaijan u'as heid on l?rh August,

?020 through DVC-

xii. Third round of BIT negotiutinns between India and UAE was held on 26{h August'

{}?0 througit DVf.

3. fillinimum Covernmcn! M*ximum Coverilance

In partic6l*r, u3e r:f ICT in submissinn of Intbrmatian is bcing *ncouroged.

4. Non-Camplinnce of ACC directions/orders

S, FBX proporals clearecl during thc month *nd stntus of F$I pr*posals aw*iting

apprCIvnl in the llePartment:

Nil



Awaiting Apprrrval in the Separtmcntl 1?
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Credit Year-on*Year growth # 5.5

# as on 3 lst July 2020

Table 5 : Merchandire'.t'rade PerformCInce {Customs Basis) (in US$ hillion)

Exports lmports Trade Balancc

July,20I9 26.3 3e.8 -t 3.4

July" 20?0 23.5 28.5 -4.8

Table 6 : Services Tradc Performance (in US$ billion)

June" 2020 17 "{} r 0.0 7.0

Source: Provisional data as per the Press Release dated 16.08.2020 of the Dcparrmcnt of
flommerce, Ministry of Commerce and Ind*stry

Table 7 : Balance of PaYrnents

Items 20I8-t9 Q4 2rlr9-20 (P) Q4

Current Account Bal*nte {ir US$ billion) -4.$ 0.6

Current Account Balancc i GDp {Per cent} -0.7 0.1

lLeservc Bank nf India.

Table 8l Forcign Exchange Res*rves (in U$$ billion)

47"7.8M*rch,20?0
535.3l4rl, 7020

: Reservc Bank of lndia

'I'sble I : Sxchange Rate of the Indian Rupee (Rupee per unit of foreign currcncy)

yenEuroUS Dollar Pound Sterling
70.860089.2828q9. I 35374.76A8I9thAugust,2020

urce: Reserve Bank of India

Table l0 : External Debt (US$ Billion)

a* at end of
March 2019 PR

(l)

as at end of
I\{arch 2020 P

(2)

Pereentnge vtristion
l(2lr)-rl*100

Total Extcrnal debt
outstanding

543. I 558.5 2.*



Quarterly Repor-t on Extemal Debt as at end-March 2020, Resrrve Bank of lrrdia.

Tablc I I : Industri*l Production Highlights*
Monthly Crowth Apr-19 $'Inl'-19 Jun-19
Industrial Producticn
Growth R&te (llP) 3.2 4.5 r,3

Monthly Growth Apr-20 May-20 Jun-X0
lndustrial Production
Growth Rate (llP) -57.6 -33.9 - I6.6

Industrial Production Highlights*

Cumulative Grow'th
20r9-20 2{}?0-2r

April-Junc 3"0 -35.9
*As per the Quick l-istimntes released try the NSO MOSPI, (based on new series of'301 l-12).

Table 12 z Eigbt Core lndustries*
Monthly Crowth May-19 Jrn-19 July-19
Crowth of Eight Core
Industries

3.8 1.3 2.6

Monthly Growth May-Z0 Jun-20 July-2tl
Growth of Eiglrt C'ore
lndustries

-22.{) -12.q -Q.fr

*r.*


